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1955, FER BB AT GDP 528 114%,
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« BOBITHEEN XK (1988), RIAR (1991)
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Venezuela, Colombia, Japan, Peru, Sweden, Norway,

Philippines, Finland, Taiwan
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- Yet another perspective: 1900 g% 2 LLER
- BMERLE 17-19t#c, 68 A13 GDP A
RERO
o IRIER R (Kuznets, 1966)
1900 F 218, BNFREKBR0
- 5§ vs. 18#: 1684-1900
. B2 vs. 182: 1900-1940
- B8 vs. PE: 1900-2000
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- Smith (1976/2000)

HIE

« division of labour — efficiency

« the division of labour is limited by the extent
of the market

- North (1991, & 99-100)

« as the size of market grows ... transaction
costs increase sharply, e.g., agency problem
and contract negotiations and enforcement

+ Good institutions reduces transaction costs
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+ “the size of market grows”
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